
Previous: 8,141.8 PSEi change: 2.74%

High: 8,365.3 Best: AEV +6.25%

Low: 8,153.9 2nd best: MBT +5.62%

Close: 8,365.3 2nd worst: SMC -1.14%

Val. traded (mn): 6,626.8 Worst: RRHI -3.63%

Tenor Change Yield Tenor Change Yield

3 months +0.0070 4.1300 5 years -0.0230 4.9300

6 months -0.0110 4.3510 7 years -0.0370 4.9660

1 year -0.0040 4.8110 10 years -0.0490 4.9700

2 years +0.0040 4.8580 20 years -0.0260 5.0640

3 years -0.0020 4.8740 30 years -0.0280 5.0620

4 years -0.0130 4.9000

Previous Close Previous Close

PHP/USD 51.130 51.000 EUR/USD 1.1270 1.1278

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.1271 5 years -0.0265 1.8444

6 months -0.0209 2.0483 10 years -0.0332 2.0887

2 years -0.0181 1.8290 30 years -0.0361 2.6106

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices broadly ended in positive territory after China's GDP came in-line with expectations at 6.2%. Manufacturing and services sectors in

Germany remain weak, but the dovish ECB the eased investors' worries. US Treasury yelds fell on weak Chinese GDP, while the US Dollar slightly rose

as investors await monetary policy decisions.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Led by the financial sector, the PSEi rallied past 8,300, while local fixed income yields fell. Market performance was driven by optimistic corporate earnings

growth and a strong return on net foreign buying. The Peso strengthened amid positive news on OFW remittances.

 The Philippine Peso strengthened further after OFW remittances grew 5.7% 
YoY in May, higher than consensus estimates of 2.9% YoY. YTD, OFWR posted 
4.5% growth vs. 2018's 4.2% YoY. The USD/PHP pair ended at 51.000 (-0.25% 
DoD). 

 Local fixed income yields fell as BSP governor Diokno reiterated that the BSP 
is likely to cut rates amid low inflation and a dovish Federal Reserve. Diokno 
stressed that rates are likely to be cut prior to the reserve requirement ratio later 
this year. Yields fell by 1.65 on average, led by the long end of the curve. 

 Local equities surged past 8,300, closing at a 16-month high of 8,365.29 (2.74% 
DoD) and bringing YTD change up to 12%. With strong return on net foreign 
buying as well as high prospects for 2Q19 corporate earnings growth, the PSEi 
broke into bull territory led by the financial sector (3.38% DoD) with all sector 
counters ending on the green. Total value turnover amounted to Php 8.51 billion 
with net foreign buying at Php 1.04 billion. 

 SM Prime Holdings Inc, (PSE Ticker: SMPH) recently announced that its overall 
net income rose by 16% to P19.30 billion in the first half of the year. Mall 
revenues, rental revenues, cinema and event ticket sales all rose YoY in the first 
half of 2019. The property developer disclosed that this rise is due to the stable 
economy of the country and they remain optimistic that this can be sustained as 
they continue to launch projects across the country. 

 Trade Secretary Lopez reported that the government is drafting an executive 
order (EO) to address high shipping costs. Currently, shipping rates are freely set, 
resulting in overcharging. According to the World Bank, logistics costs as a 
percentage of sales in the country were estimated at 27.16%, as compared to 
Indonesia’s 21.4%, Vietnam’s 16.3% and Thailand’s 11.11%. The target is to 
lower the cost ratio to at least 20% by the end of year. 
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 US Equities continued to hit record highs as investors awaited the 2Q19 earnings 
season. However, gains were offset as the earnings outlook for this quarter remains 
bleak. The DJIA closed at a new record of 27,359.16 (+0.10% DoD) while the S&P 
500 ended at 3,014.30 (+0.02% DoD). 

 Asian equities recovered from losses early on due to the release of Chinese GDP 
print at 6.2% YoY, which is in-line with consensus. This figure is the slowest record 
for the past 27 years and is lower than 1Q19 growth (6.4% YoY). The rebound was 
attributed to Chinese factory outputs and retail sales beating forecasts last June. 
The MSCI APxJ closed at 527.81 (+0.44% DoD). 

 European equities rebounded despite weak data. Germany's economy ministry 
flagged weak manufacturing and services sectors growth in 2Q19. Investors are 
now expecting easing monetary policy from the ECB. The MSCI Europe closed at 
130.64 (+0.21% DoD). 

 US Treasury yields fell after China posted its slowest GDP growth in 27 years. On 
average, yields fell 2.29bps, with the 10Y note closing at 2.0887% (-3.32bps DoD.) 

 The US Dollar slightly rose amid an overall quiet foreign exchange market as 
investors await policy decisions by central banks. The DXY closed at 96.93 (0.13% 
DoD).  


